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Returns % Q4 2019 Q1 2020 Q2 2020 Q3 220

U.S. Stocks
S&P 500 9.07 -19.60 20.54 8.93

International Stocks
MSCI EAFE 8.17 -22.83 14.88 4.80

Emerging Markets
MSCI Emerging Mkts 11.84 -23.60 18.08 9.56

Bonds
BBgBarc U.S. Agg. 0.18 3.15 2.90 0.62
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Never Waste a Good Crisis

With so many of us Americans working and 
learning from home during the pandemic, it 
led us to ask, “How are we doing investing 
from home?” Here we’ll offer a few pro tips 
for making the most of this unusual time.

“We see an incredible 42% of the U.S. labor 
force now working from home full-time,” 
Stanford economist Nicholas Bloom said in 
June. That’s up from just 2.5% of workers 
before the crisis, according to the Bureau of 
Labor Statistics. Bloom expects the work-
from-home boom to continue once the 
pandemic is over because of benefits to 
workers and—for some—higher productivity.

So, this forced trial of working from home 
seems poised to transform working, at least 
for those jobs that can be done remotely. A 
June 2020 study by the University of Chicago 
estimated 37% of jobs in the U.S. could be 
done from home. The pandemic, then, could 
bear the fruit of better working conditions for 
many—lemonade from lemons, if you will.

How might this apply to you as an investor? 
We suggest using any newfound time or 

savings during the pandemic to further your 
long-term financial goals. Doing so would 
require taking—or keeping—a long-term 
mindset when it comes to investing and your 
financial future. And a key step in this 
direction is developing—or reminding 
yourself of—your long-term financial plan 
with your advisor.

“I think this disruption to our normal lives 
gives us all a chance to think about what 
matters most,” said Ryan Murphy, head of 
decision science at Morningstar Investment 
Management. “I suspect that, despite the 
turmoil of this pandemic, many people’s 
long-term financial goals remain largely 
unchanged. So the practice of reviewing and 
affirming them—or even writing them for the 
first time—could be a powerful way to keep 
the pandemic in perspective.”

Putting Savings to Work
Another way to take advantage of the 
pandemic is putting savings to work. Many 
people have saved more during this crisis. 
According to the Bureau of Economic Analysis 
(BEA), Americans saved about 5 times as 
much in April as before the pandemic, and 
continue at a rate that’s more than double 
what it was in early 2020. Sure, government 
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subsidies have helped, but Americans are 
also spending less, according to the BEA.

If you find yourself in the happy situation of 
having extra savings at the end of these 
pandemic months, we encourage you to think 
about your long-term goals and how your 
current surplus might help you reach them.

On the other hand, the pandemic has also left 
many people without employment, affecting 
their ability to save to meet those long-term 
goals. For example, 27% have lowered or 
stopped their retirement contributions, 
according to a FinanceBuzz survey 1,000 U.S. 
adults 18 or older on July 11. 

It may sound counterintuitive, but being out 
of work may be a great time to find a financial 
advisor and start working on a financial plan. 
Advisors may be able to help with budgeting, 
taxes, and investing decisions.

Advisors may also be able to help you make 
better decisions through behavioral coaching. 
For example, stress can be overwhelming at 
times like this. The pandemic simultaneously 
hits on multiple fronts—uncertainty around 
the health of oneself and family, job insecu-
rity, and economic turmoil.  Stress can lead to 
what psychologists call “attentional narrow-
ing,” or a constricting of focus to what’s right 
in front of you. “This psychological response 
makes a lot of sense if you are a prehistoric 
human and something with fangs lunges at 
you,” Murphy said. “In modern humans, 
however, attentional narrowing can make it 
hard to plan for the distant future as the now 
becomes so much louder. This natural 
tendency can undermine how people think 
about risk and money, and thus short-circuit a 
long-term investment plan.”

The “fangs” of poor investment decisions can 
also hurt. Consider making the most of this 
pandemic by calling your financial advisor 
and talking about what you can do to improve 
your chances of reaching your long-term 
goals. Your advisor and Morningstar® 
Managed Portfolios are here to help you—
not just through the pandemic, but for the 
long haul.

Opinions expressed are those of Morningstar Investment 
Management LLC and are as of September 30, 2020; 
such opinions are subject to change without notice.

Important Disclosures
The information, data, analyses and opinions presented 
herein do not constitute investment advice; are pro-
vided solely for informational purposes and therefore 
are not an offer to buy or sell a security. Diversification 
does not ensure a profit or protect against a loss in a 
declining market. Past performance is no guarantee 
of future results. Except as otherwise required by law, 
we shall not be responsible for any trading decisions, 
damages or other losses resulting from, or related to, 
the information, data, analyses or opinions or their 
use. Please consult with your financial advisor before 
making any investment decisions.

Morningstar® Managed PortfoliosSM are offered by the 
entities within Morningstar’s Investment Manage-
ment group, which includes subsidiaries of Morning-
star, Inc. that are authorized in the appropriate juris-
diction to provide consulting or advisory services in 
North America, Europe, Asia, Australia, and Africa. In 
the United States, Morningstar Managed Portfolios 
are offered by Morningstar Investment Services LLC 
or Morningstar Investment Management LLC, both reg-
istered investment advisers, as part of various advisory 
services offered on a discretionary or non-discretionary 
basis. Portfolio construction and on-going monitoring 
and maintenance of the portfolios within the program is 
provided on Morningstar Investment Services behalf by 
Morningstar Investment Management LLC.

Investment research is produced and issued by Morn-
ingstar, Inc. or subsidiaries of Morningstar, Inc. in-
cluding, but not limited to, Morningstar Research 
Services LLC, registered with and governed by the 
U.S. Securities and Exchange Commission. 

Securities and advisory services offered through LPL 

Financial, a registered investment advisor. Member 
FINRA/SIPC. To the extent you are receiving 
investment advice from a separately registered 
independent investment advisor that is not an LPL 
affiliate, please note LPL makes no representation 
with respect to such entity.

In the LPL Financial Model Wealth Portfolios (MWP) 
Program, the LPL Financial Overlay Portfolio Manage-
ment Group is the client’s investment manager and 
implements trades for the client’s account based on 
model portfolio investment recommendations it re-
ceives from Morningstar Investment Management, 
LLC.

LPL Financial and Morningstar Investment Manage-
ment, LLC are not affiliates of each other and make no 
representation with respect to each other.

Index Information
Individual index performance is provided as a reference 
only. Each index is unmanaged and is not available for 
direct investment. Since indexes and/or composition 
levels may change over time, actual return and risk 
characteristics may be higher or lower than those  
presented. Although index performance data is gath-
ered from reliable sources, we cannot guarantee its 
accuracy, completeness or reliability. Index data 
sources are as follows.

S&P 500 Index—An index of 500 stocks chosen for 
market size, liquidity and industry grouping, among 
other factors. The S&P 500 is designed to be a leading 
indicator of U.S. equities and is meant to reflect the 
risk/return characteristics of the large cap universe. 
The S&P 500 is a market value weighted index.

MSCI EAFE Index (Europe, Australasia, Far East)—A free 
float-adjusted market capitalization index designed to 
measure the equity market performance of developed 
markets, excluding the U.S. & Canada. 

Bloomberg Barclays U.S. Aggregate Index—A market val-
ue weighted performance benchmark for investment-
grade fixed-rate debt issues, including government, 
corporate, asset-backed, and mortgage-backed secu-
rities, with maturities of at least one year. 

MSCI Emerging Markets Index is a free float-adjusted 
market capitalization index that is designed to mea-
sure equity market performance of emerging markets.
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